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INTRODUCTION

Agriculture is the backbone of Nigeria's economy, contributing significantly to employment, food security, and
rural development (Ogbalubi, 2013; Sertoglu et al., 2017). Benue State, often referred to as the "Food Basket of
the Nation," is one of Nigeria's most prominent agricultural regions, with rice being a major staple crop (Ahungwa
et al., 2013; Saror et al., 2021). Despite its importance, the rice sector in Benue State faces numerous challenges
that impede the marketing performance of producers. According to Asogwa et al. (2014), Dauna et al. (2018), and
Egbeadumah (2021), these challenges include inadequate infrastructure, limited access to credit, poor market
information systems, and the dominance of middlemen who often exploit small-scale farmers.

Cooperative societies have emerged as a potential solution to these challenges. Cooperatives are member-owned
organizations that aim to enhance the economic and social well-being of their members through collective action
(Birchall and Simmons, 2009). In the agricultural sector, cooperatives can play a crucial role by providing
members with better access to inputs, credit, training, and markets (Wanyama et al., 2008). They can also improve
bargaining power, enabling farmers to negotiate better prices for their produce and reduce transaction costs
(Bijman et al., 2012).

Empirical studies have highlighted the positive impact of cooperative societies on agricultural marketing
performance. For instance, in Ethiopia, cooperatives have been found to significantly improve the
commercialization and market participation of smallholder farmers (Bernard et al., 2008). Similarly, in Kenya,
cooperative membership has been associated with higher income and productivity among dairy farmers (Onyango
et al., 2023). These findings suggest that cooperatives can be instrumental in addressing the marketing challenges
faced by rice producers in Benue State.

However, the specific impact of cooperative societies on the marketing performance of rice producers in Benue
State remains underexplored. This gap in knowledge is critical, considering the unique socio-economic and
cultural context of the region. Thus, this study aimed to investigate the effect of cooperative society membership
on the marketing performance of rice producers in Benue State, Nigeria. Specifically, the study sought to compare
the marketing efficiency and marketing income of rice producers who are members and non-members of
cooperative society. The findings of this study are expected to contribute to the development of more effective
agricultural policies and programs that promote cooperative societies as a means of improving agricultural
marketing performance.

METHODOLOGY The Study Area

The study was conducted in Benue State, Nigeria. The State is located in the North Central region of Nigeria
situated between latitudes 6°25'N and 8°8'N and longitudes 7°47'E and 10°E' (Susan and Nirupama, 2015). It has
a total land-area of about 33, 955 square kilometers with a population of 4,253,641 (National Population
Commission (NPC), 2006), with an average population density of 99 persons per square kilometer. This
population was projected at 5,741,815 in 2016 (National Bureau of Statistics, 2017).

The State has low population density areas such as Guma, Gwer_East, Ohimini, Katsina-Ala, Apa, Logo and
Agatu, each with less than seventy persons per km?, while Vandeikya, Okpokwu, Ogbadibo, Obi and Gboko have
densities ranging from 140 persons to 200 persons per km?. Makurdi LGA has over 380 persons per km? (Nigeria
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Civil Society Situation Room, 2015). Males made up 49.8 percent of the total population while females constitute
50.2 per cent (City

Population, 2020). The State is a rich agricultural region and grows crops such as; sweet potatoes, cassava, soya
bean, guinea corn, yams, sesame, rice, and groundnuts, palm tree. Also, the rearing of livestock abounds in the
State.

Population of the Study

The population of the study consisted of 209 registered agricultural cooperatives and 8216 farmers who are
member of these cooperatives (Ministry of Industry and Cooperatives, Benue State), and farmers who are non-
member of these cooperatives in the study area.

Sampling Technique and Data Collection

Multi-stage sampling technique was employed to select a sample of 746 rice farmers consisting of 375 rice
farmers who are registered member of cooperative society and 371 rice farmers who are non-members of
cooperative society. The data for the study were collected using structured questionnaire.

Analytical Techniques

The data collected were subjected to descriptive and inferential statistics. Independent sample ttest was used to
compare the marketing efficiency of members and non-members of cooperative society.

RESULTS AND DISCUSSION

Marketing Efficiency of Members and Non-Members of Cooperatives

The distribution of members and non-members of cooperatives according to their marketing efficiency in the
study area are presented in Table 1.

Analysis of Table 1 shows that majority (67.5% and 56.6%) of members and non-members of cooperative
respectively had marketing efficiency greater than 13.00. On average, members of cooperative recorded
marketing efficiency of 14.14 while the non-members recorded marketing efficiency of 12.98. The implication is
that on average, members of cooperative did better than non-member of cooperative in terms of marketing
efficiency.

Tablel: Distribution of members and non-members of cooperatives by marketing efficiency

Members (n =375) Non-members (n =371)
(Mean efficiency = 14.14) (Mean efficiency = 12.98)
Edfigigney Frequency Percentage Frequency Percentage
<1.00 9 24 16 4.3
7.01-13.00 113 30.1 145 39.1
>13.01 253 67.5 210 56.6

Source: Field survey data, 2022

Independent T-test Analysis of Marketing Efficiency of Members and Non-Members of Cooperatives

The independent t-test analysis to compare the marketing efficiency of members and non-members of
cooperatives is presented in Table 2.

The result shows that the mean difference of the marketing efficiency of members and nonmembers of cooperative
was 1.16 and positive. The t-test reveals that there was a significance difference in the marketing efficiency of
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members and non-members of cooperative in the study area (t =4.521, p < 0.01). This implies that the members
of cooperative performed better in terms of marketing efficiency compared to the non-members of cooperative.
The marketing efficiency of cooperators are expected to be higher than that of non-cooperative members owing
to benefits members received like encourage capital accumulation and savings, the profits of cooperative are
redistributed to members based on patronage , collective bargaining for better market price and supply information
on marketing opportunities, provide opportunity for empowerment and diversification, reduction of poverty,
control market entrance/competition, get information on consumers preference, members enjoy economies of
scale, help reduce assembly cost, provision of transport facility at low cost, access to input at subsidized rate, aid
in effective calculation of operating costs, improved education level, provision of storage facilities, and access to
fertile land.

This result is in agreement with Nlebem and Raji (2019) who reported that agricultural cooperative society
influences efficient sales and marketing of agricultural produce in that it enhances development of favourable
sales and marketing policy, ease access to goods exportation, participation of market price policy, encourages
packaging of agricultural product, and enhance group processing among others.

Table 2: T-test analysis of marketing efficiency of members and non-members of cooperatives

Membership of cooperative =~ Mean efficiency Mean t-test p-value
difference
Members of cooperative 14.14 1.16 4.521 0.000%*%*

Non-members of cooperative 12.98

Source: Field survey data, 2022  *** = significant at 1% level

CONCLUSIONS

On average, rice farmers who are members of cooperative society achieved higher marketing performance
compared to rice farmers who are non-members of cooperative society. Also, evidence from the study also shows
that cooperative society improves marketing efficiency of rice farmers by 8.94%.

Based on the findings of the study, the following were recommended:

. Cooperatives in the area should raise awareness among rice farmers of the short and longterm benefits of
being a cooperative member. This can be achieved through social media, village and church meetings, sports and
games, seminars, school clubs, and conferences.

. There should be a deliberate effort by these cooperatives to provide financial and material support to rice
farmers who are their members. This can be achieved through setting more funds to help farmers get access to
agricultural credits, and enabling the farmers to get access to various subsidized inputs like pesticides, processing
and storage facilities and other farm equipment to motivate them. This will also serve as a catalyst to attract
nonmember rice farmers and retain the existing member farmers in the area.

REFERENCES

Ahungwa, G.T., Umeh, J.C. and Muktar, B.G. (2013). Empirical Analysis of Food Security Status of Farming
Households in Benue State, Nigeria. IOSR Journal of Agriculture and Veterinary Science, 6(1): 57-62.

©2024 AYDEN Journals

12



Research Journal of Economics and Sustainable Development, Volume 12 (1), 2024 / ISSN: 2997-4402

Original Article

Asogwa, B.C., Abu, O. and Onkpe, M.A. (2014). Marketing Information Usage among Rice Producers inBenue
State, Nigeria. Asian Journal of Agricultural Extension, Economics and Sociology, 3(5): 427-444.

Bernard, T., Taffesse, A. S. and Gabre-Madhin, E. (2008). Impact of Cooperatives on Smallholders’
Commercialization Behavior: Evidence from Ethiopia. Agricultural Economics, 39(2), 147-161.

Bijman, J., Muradian, R., Cechin, A. and Chechin, A. (2012). Agricultural Cooperatives and Value Chain
Coordination. In B. Helmsing and S. Vellema (Eds.), Value Chains, Social Inclusion and Economic
Development: Contrasting Theories and Realities. Routledge. Pp. 82-101.

Birchall, J. and Simmons, R. (2009). Co-operatives and Poverty Reduction: Evidence from Sri Lanka and
Tanzania. Co-operative College Publications. Pp.60

City Population (2020). Benue State in Nigeria. Retrieved from

https://www.citypopulation.de/php/nigeria-admin-php?admlid=NGA007

Dauna, Y., Giroh, D.Y. and Adamu, W.B. (2018). Analysis of Structure and Performance of Paddy
Rice Marketing in Adamawa State, Nigeria. Agricultural Science and Technology, 10(2): 174-177.

Egbeadumah, M.O. (2021). Assessment of Rice Producers Cooperative in Ukum Local Government Area, Benue
State, Nigeria. Journal of Agriculture and Horticulture Research, 4(2): 78-84.

National Bureau of Statistics (2017). 2017 Demographic Statistics Bulletin. National Bureau of Statistics (NBS),
Nigeria. 26 Pp.

Nigeria  Civil  Society  Situation =~ Room  (2015). Benue. Retrieved  from

https://situationroomme.org/wp-content/uploads/2015/02/BENUE.pdf

Nlebem, B.S. and Raji, W.I. (2019). Impact of Agricultural Cooperative Societies on Farmers’ Productivity and
Rural transformation in Etche Local Government Area of Rivers State. Global Scientific Journal, 7(11):
353-367

NPC (2006). National Population Commission Census Reports, Abuja, Nigeria.

Ogbalubi, L.N. (2013). Agricultural Development and Employment Generation: The Nigeria Experience. IOSR
Journal of Agriculture and Veterinary Science, 2(2): 60-69.

©2024 AYDEN Journals

13


https://www.citypopulation.de/php/nigeria-admin-php?admlid=NGA007
https://www.citypopulation.de/php/nigeria-admin-php?admlid=NGA007
https://www.citypopulation.de/php/nigeria-admin-php?admlid=NGA007
https://www.citypopulation.de/php/nigeria-admin-php?admlid=NGA007
https://www.citypopulation.de/php/nigeria-admin-php?admlid=NGA007
https://www.citypopulation.de/php/nigeria-admin-php?admlid=NGA007
https://situationroommg.org/wp-content/uploads/2015/02/BENUE.pdf
https://situationroommg.org/wp-content/uploads/2015/02/BENUE.pdf
https://situationroommg.org/wp-content/uploads/2015/02/BENUE.pdf
https://situationroommg.org/wp-content/uploads/2015/02/BENUE.pdf

Research Journal of Economics and Sustainable Development, Volume 12 (1), 2024 / ISSN: 2997-4402

Original Article

Onyango, V.A., Owuor, G., Rao, E.J. and Otieno, D.J. (2023). Impact of Cooperatives on Smallholder Dairy
Farmers’ Income in Kenya. Cogent Food and Agriculture, 9: 1-13.

Saror, S.F., Pinga, E.S. and Gomez, D. (2021). An Assessment of Diverse Labour Sources Used in Rice Production
in Guma Local Government Area of Benue State, Nigeria. Gusau International Journal of Management
and Social Sciences, 4(3): 201-213.

Sertoglu, K., Ugural, S. and Bekun, F.V. (2017). The Contribution of Agricultural sector on
Economic Growth of Nigeria. International Journal of Economics and Financial Issues, 7(1): 547-552.

Susan, A. and Nirupama, N. (2015). A Serious Flooding Event in Nigeria in 2012 with Specific Focus on Benue
State: A Brief Review. Nat Hazards, 77: 1405-1414

Wanyama, F. O., Develtere, P. and Pollet, I. (2008). Encountering the Evidence: Cooperatives and poverty
reduction in Africa. Journal of Cooperative Studies, 41(3), 16-27.

©2024 AYDEN Journals

14



